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apt to attribute their low standard of life exclusively to exploita-
tion and oppression by richer nations, and believed that they
would become free and prosperous only when they had destroyed
the economic position of these " capitalist-nations ".
The encouragement of new industries by means of tariffs
may achieve its aim in certain conditions which we cannot dis-
cuss here. But the good effects of tariffs are strictly limited in
time and degree. It is characteristic of economic nationalism
that it rejects these limitations and strives for the permanent exclu-
sion of foreign goods and for the greatest possible self-sufficiency or
autarchy. Economists find it easy to show that this way does
not lead to a higher national income or to better real wages.
But their arguments are ineffective because nationalists do not
attach primary importance to economic aims. Partly they
estimate power more highly than wealth, partly it is to them
a matter of national prestige to produce everything at home,
irrespective of cost. Their most common argument is: Why
should we not make every, commodity ourselves instead of buying
it from foreigners ? Is it not humiliating that people believe
we cannot produce what we need ?l Besides, would it not
create employment and raise wages ? From an economic point
of view this argument is primitive but it nevertheless appears
to be irresistible.
The reasons why the arguments of protectionists are much
more effective than those of free traders is that they appeal
more to a mind untrained in economic thought, and that they are
backed by the selfishness of powerful individuals and groups and
by nationalist sentiment. Economic theory investigates the effects
of economic policy on the welfare of the people as a whole ; but
this is too difficult a problem for the average man. The spread
of protectionism, moreover, is greatly furthered by the real or
alleged necessity of retaliation. Protectionism is a most infectious
disease. If one trade is protected all others want to fenjoy similar
treatment, and usually get it, though every spread of protection-
ism to further trades must diminish the profits of those already
protected, and though universal protection largely cancels out all
individual gains. Likewise, if one nation increases its tariffs or
other restrictions, usually all others follow suit. Even if the
economic grounds given for this imitation are not convincing,
1 -As early as in the fifteen century Florence introduced very high tariffs on foreign
goods, defending this with the argument" what damage would be done to the honour
and reputation of Florentine industries if it were said that in a city like Florence there
is not sufficient spirit of enterprise for manufacturing cloth in the manner of Perpignan
though it is made almost everywhere in Italy ".